
FIN611 (Spring 2012) 

Quiz 1  

1. Which of the following is used to extract the opening balances of loans in single entry system? 

a. Creditors account 

b. Cash account 

c. Debtors account 

d. Statement of Affairs 

Quiz 2 

1. Which of the following is NOT included in the debit side of the cash book? 

a. Capital Receipts 

b. Revenue Receipts 

c. Discount Allowed 

d. Opening Balance of Cash 

 

2. Profit of the business can be measured as an increase in: 

a. The net liabilities of the business 

b. The net worth of the business 

c. The net working capital of the business 

d. The net drawings of the business 

 

3. In non-profit organizations, the excess of total assets over total external liabilities is 

called: 

a. Surplus 

b. Deficit 

c. Capital Fund 

d. Profit 

 

4. What would be the value of depreciation @ 10% at 31
st
 December, 2004 if an asset 

was purchased for Rs.5,000 on 30
th

 June, 2004? 

a. Rs. 500 

b. Rs. 125 

c. Rs. 250 

d. Rs. 300 

 

5. In branch accounting, under the debtors system of profit calculation, which of the 

following is not accounted for in the books of head office? 



a. Cash sales of Branch 

b. Credit Sales of Branch 

c. Branch opening balance of assets 

d. Branch closing Liabilities 

 

6. Under the net worth method of single entry the net profit is equal to: 

a. Closing Capital – Opening Capital 

b. Opening Capital – Closing Capital 

c. Opening Capital + Closing Capital 

d. Total Assets + Total Liabilities 

 

7. If the owner’s equity and liabilities of the business ABC are worth Rs. 70,000 and Rs. 

19,000 respectively then the total assets consist of: 

a. Rs. 60,000 

b. Rs. 89,000 

c. Rs. 41,000 

d. Rs. 19,000 

 

8. Which of the following is NOT a kind of Domestic branch? 

a. Dependent branch 

b. Retail branch 

c. Whole sale branch 

d. None of the given options 

 

9. While preparing the profit and loss account, “Carriage Inwards” is allocated and 

apportioned to the different departments on the basis of: 

a. Sales by each department 

b. Number of employs 

c. Area occupied by the department 

d. Purchases by each department 

 

10. The difference between the cost price and the invoice price is known as: 

a. Gross Profit 

b. Net Profit 

c. Loading 

d. Sale Price 

 


